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The True Cost of Boat Ownership (and Your
Reserve in a Bad Year)
A plan that only balances in the average year is not actually resilient; the real test is
whether your reserve survives one thing going wrong.

Ownership cost is a multi-year total, not a single year's bill
Any single year's cost can look manageable while the multi-year total tells a different story
once acquisition, recurring cost, and resale are all accounted for over a real ownership horizon.
Five-Year Boat Ownership Cost builds that total directly, and Boat Cost per Use Day turns it into
the figure that actually matters day to day, what each time on the water costs.

Try it: does your reserve survive a downside year?
A plan that only balances in the average year isn't resilient. Enter a reserve, a floor you want to
keep, and a downside cost combination, the chart shows your reserve balance across the year
under the base plan and under that downside, the same monthly cash-timeline math Boat
Ownership Scenario Stress Test uses.

Cash reserve available ($) 8000 Minimum reserve floor ($)
1000 Base annual cost ($) 7000 Downside extra cost,
one-time ($) 1800 Month the extra cost hits (1-12) 6

http://localhost:4391/ownership/five-year-boat-ownership-cost/
http://localhost:4391/ownership/boat-cost-per-use-day/
http://localhost:4391/ownership/boat-ownership-scenario-stress-test/
http://localhost:4391/ownership/boat-ownership-scenario-stress-test/
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Why the downside lands as a lump sum, not smoothed in
Real shocks, a major repair, a storage price increase, usually hit at a point in time rather than
spreading evenly across the year, which is why this model smooths the base plan for simplicity
but lets the downside's extra cost land as a single lump sum in whichever month you expect it.
That is more honest than pretending every cost lands gradually.

What a shortfall actually means, and what fixes it
A shortfall month is the point the running reserve balance would drop below your stated floor
under the downside scenario. It is not a prediction, no likelihood is assigned to the downside
happening, it only shows what that stated combination would do if it did. The fix is usually
either more reserve, or an equivalent cost reduction anywhere in the plan, storage, the
maintenance budget, or the purchase itself.

What to actually check before calling a reserve adequate

Whether the reserve has been checked against any downside at all, not just the expected-
case budget.
Which single category, maintenance, storage, insurance, or financing, would most likely
drive a real downside for your specific boat.
Whether the "extra reserve needed" number is realistic to actually save, or whether a cost
reduction elsewhere is more achievable.
Whether this year's downside assumption should change next year, since a single
season's variance is not a permanent trend.
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